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"Subjedt Drilling Unit" ) PURSUANT
TO VA. CODE 55 45.1-361.21AND
45.1-361.22, FOR THE PRODUCTION OF
OCCLUDED NATURAL GAS PRODUCED FROW
COALBEDS AND ROCK STRATA ASSOCIATED
THEREWITH (herein "Coalbed Methane
Gas" or "Gas")

DOCKET MO.
VQOS-08/02/19-2146

LEGAL DESCRIPTION:

SUBJBCT DRILLING UNYT SERVED BY WELL NUMBERED
BS-152 (W-34) (herein "Well" ) To BE
DRILLED IN THE LOCAL)ION DEPICTED ON EXHIBIT A,
SERETO
Wattage Satlif f D'uncan Tract
linea Nsant(4a QBAD~E

36)WSEII9(()SSXAL DXSTSICT
Saehanam COACHY, VXIt(9XNZA
(the "Subject Lands", are more
particularly described on BIQLibit A,
attached hereto and made a part hereof)

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Haarinc Date and Place: This matter came on for hearing bef'ore
the Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on Februlary'19, 2888 southwest Higher Education center, campus of virginia Highlkds

:,Community College, Abingdon, virginia.

2. Appearances: James S. Kaiser, of Wilhoit
,for the Applicant.

and Kaiser, appeated



3. Jurisdiction and Notice: Pursuant to Va. Code 5545.1-361.1 et
~se ., the Board finds that it has jurisdiction over the subject matqer.
Based upon the evidence presented by Applicant, thc Board also finds that the
Applicant has (1) exercised due diligence in conducting a meaningful se6rch
of reaeonably available sources to determine the identity and whereeboutc of
each gas and oil owner, coal owner, or mineral owner and/or potential oNuIer,i.e., person identified by Applicant as having ("Owner" ) or claiming
("claimant" ) the rights to coalbed Methane Gas, including all coalbeds:and
coal seams below the Tiller seam including but not limited to the Horsel)en,
War Creek, Pocahontas Nos. 9, 8, 6, 5, 4, 3, 2, 1, and various unnamed doal
seams, coalbcds and rock strata associated therewith (hereafter "Subject

'ormations" ) in the Subject Drilling Unit underlying and comprised of Subject
Lands; (2) represented it has given notice to those parties so idcnti((led
(hereafter sometimes "person(s)" whether referring to individusls,
corporations, partncrships, associations, companies, businesses, trusts,
joint Ventures or other legal entities) entitled by Va. Code 55 45.1-363.19
and 45,1-361.22, to noticle of the application filed herein; and (3) that the
persona set forth in B(m3zlbit B-3 hereto have been identified by Applicant as

'ersons who may be Owners or Claimants of Coalbed Methane Gas interests', in
Subject Formations in t))te Subject Drilling Unit who have not hereto)lore
agreed to lease or sell to the Applicant and/or voluntarily pool their Gas
interests. Conflicting Gas Owners/Claimants in Subject Drilling Unit 'are
listed on Bmbihit B. Further, the Board has caused notice of this he4Lring to'e published as required by Va. Code 5 45.1-361.19.B.whereupon, the Bayard
hereby finds that the notices given herein satisfy all statu()ory
requirements, Board rule requirements and the minimum standards of state due
process.

4. Amendments: None.

5. Dismissals: Noae.

6. Relief Requested: Applicant requests (1) that pursuant to .Va.
Code 5 45.1-361.22, including the applicable portions of 5 45.1-361.21, the
Board pool the rights, interests and estates in and to the Gas in the SubjectDrilling Unit, including those of the Applicant and of the known and unkt(own
persons named in Bxh&it B-3 hereto and that of their known and unknown
heirs, executors, administrators, devisees, trustees, assigns and successdrs,
both',mmediate and remote, for the drilling and operation, including
production, of coalbed Methane Gas produced from the subject Drilling Unit

,,establi'shed for the subject Formations underlying and comprised of the
Subject Lands, (hereafter sometimes collectively identified and referred to

, as "well development and/or operation in thc Subject Drilling Unit" ); cnd,
(2) that the Board designate Appelachicm Bcmrgy Inc. as the Unit Operator.

7. Relief Granted: The requested relief in this cause shall be and
. hereby is granted and: (1) pursuant to Va. Code 5 45.1-361.21.C.3,
:B3)pelachism Bmcrgy zmc. (hereafter "Unit operator" or "operator" ) is
: designated as the Unit Operator authorized to drill and operate the Well in
Subject Drilling Unit at the location depicted on the plat attached hereto as

" %Chait A, subject to the permit provisions contained in Va. Code 5 45.1-
361.27, ct ~se ., to 55 4 vAc 25-150 ct seg., Gas and oil Regulations; to 5 4
VAC 25-160 et seg., Virginia Gas and Oil Board Regulations and to the Oakwood
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I Coalbed Qas Field Rules established by the Oil and Qas Conservation Board's
order entered March 26, 1989; all as amended from tine to time; and (2):all
the interests and estates in and to the Gas in Subject Drilling Uuit,
includ5ng that of the Applicant, the Unit operator and of the known ',and
urdmowB persons listed on Esmdbit B-3, attached hereto and made a part
hereof, and their known and unknown heirs, executors, administratdrs,
deviseas, trustees, assigns and successors, both immediate and remote, be and
hereby are pooled in the subject Formations in the subject Formation in 'the
Subject Drilling Unit underlying and comprised of the Subject Lands.

Pursuant to the Oakwood I Coalbed Gas Field Rules promulgated under the
authority of Va. Code 5 45.1-361.20, the Board has adopted the folloging
method for the calculation of production and revenue and allocation of
allowable costs for the pioduction of Coalbed Methane Qas.

For Free Well Qas. - Qas shall be produced from and allocated to Gnly
t!he 80.13 acre drilling unit in which the well is located aqcording to
the undivided interests of each owner/claimant within the unit, wgich
undivided interest shall be the ratio (expressed as a percentage) ghat
the amount of mineral acreage within each separate tract that is wi)hin
the subject Drilling Unit, when platted on the surface, belars to,the
total mineral acre8ge, when platted on the surface, contained wifhin
the entire 80.13-acre drilling unit in the manner set forth in the
()akwood I Field Rules.

8. Election and Election Period: In the event any Owner Or Clais)ant
named in Embibit B-3 has not reached a voluntary agreement to share in the

'perati)on of the Well to be located in Subject Drilling Unit, at a rate of
payment mutually agreed tc by said Qas owner or claimant and the Applicant( or
the Unit Operator, then s(ich person may elect one of the options set fortb in

: Paragr8ph 9 below and must give written notice of his election of the op)ion
, selected under Paragraph 9 herein to the designated Unit Operator at,the'ddress shown below within thirty (30) days from the date of receipt of a
, copy of this Order. A tfmely election shall be deemed to have been made .'if,

on or before the last d8y of said 30-day period, such electing pei'son',has
'elivefed his written elektion to the designated Unit Operator at the add)ass
'hown below or has duly Qstmarked and placed his written election in first
class United States mail, postage prepaid, addressed to the Unit Operator at'he address shown below.

9. Election Opticns:

9.1 Option 1 - To Participate In The Develocment and Operation of:the
Drillinc Unit: Any Gas Owner'r Claimant named in Emhfbit 'B-3
who has not reached a voluntary agreement with the Applicant: or
Unit Operator may elect to participate in the Well develops(ent
and operation in the subject Drilling Unit (hereaf)ter
"Participating Operator" ) by agreeing to pay the estimate of stuch
Participating Operator's proportionate part of the actual and
reasonable coasts, including a reasonable supervision fee, of the
well developm8nt and operation in the subject Drilling Unit, as
more particularly ,set forth in Virginia Gas and oil Bclard
Nw2ulation 4 vAc )5-160-100 (herein "completed for product(ion
Costs" ). Fusther, a Participating Operator agrees to pay the



estimate of Such Participating Operator's proportionate part of
the Bstimated, Completed-for-Production Costs as set forth bklow
to the Unit Operator within forty-five (45) days from the 18ter
of the date ef mailing or the date of recording of this Orker.
The estimated Completed-for-production Costs for the Subject
Drilling Unit are as follows:

Completed-for-Production Costs: 5345,582.00

Any gas owner and/or claimants named in Bxhibit B-3, who elect
this option (Option 1) understand and agree that their initial
payment under this option is for their proportionate shkre of the
Ayplicant's estimate of actual costs and expenses. It is also
undkrstood by all persons electing this option that they are
agreeing to piy their proportionate share of the actual coats gnd
expenses as determined by the operator named in this Board OrdSr.

A Participating Operator's proportionate cost hereundkr shall be
the result obtained by multiplying the Participating operatdr's
"Interest within Unit" as set forth herein in the etta/had
BmhQxLt B-3 times the Bstimated Completed-for-Produc'tion Cksts
set forth above. Provided, however, that in the even(I a
Participating Operator elects to participate and fails or refuses
to pay the estimate of his proportionate part of the Bstima(Ied,
Completed-for-Production Costs as set forth above, all within the
time set forth herein and in the manner prescribed in paragra h 8
of this Order, then such Participating Operator shall be de d
to have elslcted not to participate and to have ele ted
compensation in lieu of participation pursuant to paragraph '9.2
herein.

OPtion 2 - Tp Receive A Cash Bonus Consideration: In lieu of
participating in the Well development and operation in Subject
Drilling Unit under Paragraph 9.1 above, any Gas Owner or
Claimant named in Bmhiblt B-3 hereto who has not reached a
voluntary agreement with the Unit operator may elect to acceylt a
cash bonus cobsideration of 55.00 per net mineral acre ownedi by
such person, 'commencing upon entry of this Order and continding
annually until commencement of production from Subject Drilling
Uni.t, and thereafter a royalty of 1/8th of 8/Othe (twelve and
one-half percent (12.5%)] of the net proceeds received by the
Unit Operator for the sale of the Gas produced from any Well
development abd operation covered by this Order multiplied, by
that person's Interest within Unit as set forth in Bmh4bit Is-3
(for purpose0 of this Order, net proceeds shall be actual
proceeds reck((ved less post-yroduction costs incurred downstream
of the wellhead, including, but not limited to, gatheriIng,
compression, treating, transportation and marketing co/ts,
whether performed by Unit Operator or a third person) as fs)ir,
reasonable and equitable comyensation to be paid to said Gas
Owner or Claiisant. The initial cash bonus shall become due land
owing when so elected and shall be tendered, paid or escrdwed
within one hundred twenty (120) days of recording of this Order.
Thereafter, annual Cash bonuses, if any, shall become due 'and



owing on each anniversary of the date of recording of this ofdez
i.n the event production from Subject Drilling Uni't has 'not
theretofore commenced, and once due, shall be tendered, paid or
escrowed within sixty (60) days of said anniversary date. 4nce
the initial Cash bcmus and the annual cash bonuses, if any, are
so paid or ~)screwed, said payment(s) shall be satisfaction in
full for the wight, interests, and claims of such elec)lug pe/son
in and to the Qas produced from Subject Formation in the Subject
Lands, except, however, for the 1/8th royalties due hereunder.

Subject to a final legal determination of ownership, the elec()ion
made under this Paragraph 9.2, when so made, shall be
satisfaction in full for the right, interests, and claims of Such
electing person in any well development and operation covered
hereby and such electing person shall be deemed to have and
hereby does aSsign its right, interests, and claims in and to'the
Qas produced from Subject Formation in the Subject Drilling Unit
to the Applicant.

9.3. Option 3 — Te share In The Development And Operation As A 3)on-
participating Person on A carried Basis And To Reckive
Consideration, In Lieu of cash: In lieu of participatiing in ,'the
Well develops)ant and operation of Subject Drilling Unit +der
Paragraph 9.1 above and in lieu of receiving a cash )x)nus
consideration under paragraph 9.2 above, any Qas owner .,'or
Claimant na~ in Bmhibdt B-3 who has not reached a volun()ary
agreement with the Unit Operator may elect to share in the Well
development ahd operation in Subject Drilling Unit on a car)led
basis (as a "Carried Well Operator" ) so that the propoztiogete
part of the Completed-for-Production Costs hereby allocable; to
such Carried 'ell Operator's interest is charged against guch
Carried Well Operator's shaze of production from Subject Driliing
Unit. Such Carried Well Operator's rights, interests, and clfims
in and to the Qas in Subject Drilling Unit shall be deemed .'and
hereby are assigned to the Unit operator until the proceeds from
the sale of shch Carried well Operatoz's share of production from
subject Dril).ing Unit (exclusive of any royalty, excess'or
overriding royalty, or other non-operating or non cbst-beefing
buzden reserved in any lease, assignment thereof or agree nt
relating thereto covering such interest) equals thzbe h red
percent (300%) for a leased interest or two hundred per ent
(2009) for an unleased intezest (whichever is applicable) of guch
Carried Well Operator's share of the Completed-for-Prcductlion
costs allocable to the interest of such carried well operator.
Any Qas

Owners

and/or Claimant named in Bxhibit B-3 who elects
this option (()ption 3) understands and agrees that completed-)or-
production Costs are the operator's actual costs for Mell
development mnd operation. When the Unit Operator recoups 'and
recovers from such Carried Well Operator's assigned interest the
amounts provided for above, then, the assigned interest of Such
Carried Well Operator shall automatically revert baok to bauch
Carried Well Operator, and from and after such reversion, duch
Carried Well Operator shall be treated as if it had participgted
initially under Paragraph 9.1 above; and thereafter, Such



participating person shall be charged with and shall pay his
proportionate part of all further costs of such well development
and operation.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be
satisfaction in full for the right, interests, and claims of guch
electing person in any well development and operation covered
hereby and sbch electing person shall be deemed to have .and
hereby does assign his right, interests, and claims in and to:the
Gas produced from Subject Formation in the Subject Drilling Quit
to the Applicant for the period of time during which its integest
is carried as above provided prior to its reversion back to Such
electing person.

10. Failure to pronerlv Elect: In the event a person named in
Wxhfbit S-3 hereto has not reached a voluntary agreement with the
Applicant or Unit Operator and fails to elect within the time, in
the manner, and in accordance with the terms of this order, ons of
the alternativea set forth in Paragraph 9 above for which 'his
interest qualifigs, then such person shall be deemed to have sic(ted
not to participate in the proposed well development and operatioxj in
Subject Drilling Unit and shall be deemed, subject to any f)nal
legal determination of ownership, to have elected to accept~i as
satisfaction in full for such person's right, interests, and clyims
in and to the Gas the consider'ation provided in paragraph 9.2 ~ve
for which its interest qualifies, and shall be deemed to have lefsed
and/or assigned his right, interests, and claims in and to said iGas
produced from Subject Formation in Subject Drilling Unit to the gnit
Operator. Persdns who fail to properly elect shall be deemed: to
have accepted the compensation and terms set forth hekein, at
Paragraph 9.2 in satisfaction in full for the right, interests, and
claims of such, person in and to the Gas produced from Sub)ect
Formation underlj'ing Subject Lands.

11. Default Sy Pawticipating Person: In the event a person named in
. RdiiMt $-3 elects to participate under Paragraph 9.1, but fails or refuses'o pay, to secure the payment or to make an arrangement with the Onit

operator for the payment of such person's proportionate part of the estigted
'ompleted-for-production costs as set forth herein, all within the time:and

in the manner as prescribed in this Order, then such person shall be deemed
to have withdrawn his election to participate and shall be deemed to have
elected to accept as satisfaction in full for such person's right, interedts,

, and claims in and to the Gas the consideration provided in Paragraph '9.2
', above for which his interest qualifies depending on the excess bur4ens
, attached to such interest. Whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by Unit
Operator within one hundied twenty (120) days after the last day on wgich

: such defaulting person under this order should have paid his proportionate
part of such cost or should have made satisfactory arrangements for the
payment thereof. When such cash bonus consideration is paid or escrowed, it'hall be satisfaction in full f'r the right, interests, and claims of Such

: person in and to the Gaw underlying subject Drilling Unit in the subject
Lands covered hereby, except, however, for any I/8th royalties which wduld



become due pursuant to paragraph 9.2 hereof.

12. Aasignment of Interest: In the event a person named in Bxhgit
B-3 is unable to reach a voluntary agreement to share in the lllell
development and operation in subject Drilling Unit at a rate of pay0ent
agreed to mutually by said Gas owner or claimant and the Unit Operator, and
said person elects or fails to elect to do other than participate udder
Paragraph 9.1 above in the Well development and operation in Subject Drilj.ing
Unit, then such person shall be deemed to have and shall have asaigned cantoUnit Operator such person's right, interests, and claims in and to said W011,
in subject pormations in subject Drilling Unit, and other share in and to'Gas
production to which such person may be entitled by reason of any electior! or
deemed election hereunder in accordance with the provisions of this Ofder
governing said elections.

13. Unit Operator (or Operator): Appalachian Bnezgy ~. shall'e
and hereby is designated as Unit operator authorized to drill and operate'the
well(s) in subject Formations in subject Drilling Unit, all subject to',the
permit provisions contained in Va. Code 55 45.1-361.27 et ~se .; 55 4 VAC;25-
150 et ~se(., Gas and Oil Regulations; 55 4 VAC 25-160 et ~se ., Virginia 'Gas
and Oil Board Regulations; Oil and Gas Conservation Board ("OGCB") Ogder
establishing the oakwood I coal Bed Gas Pield Rules entered March 26, 1989;
all as amended from time to time, and all elections required by this 04der
shall be communicated to Unit operator in writing at the address shown below:

Appalee5Liam Bmergy Inc.
.O. 3ks5 2406

Abimgdeke Vixgisia 24212-2406
PBNsaec (274) 619-4000
Attn< Sustim Phillips

14. Commencement of Operations: Unit Operator shall commence, or
cause to cozszence operations for the drilling of the Well within Subject
Drilliug Unit within seven hundred thirty (730) days from the date of Shia
Order, and shall prosecute the same with due diligence. If the Unit Operator
has not so commenced an(i/or prosecuted, then this order shall termingte,

. except for any cash sum4 then payable hereunder; otherwise, unless sodner
'erminated by Order of the Board, this Order shall expire at 12:00 p.m.: on

the dafe on which the well covered by this Order is permanently abed land
plugged. However, in the even at an appeal is taken from this Order, ((hen
the time between the filing of the petition for Appeal and the pin41 Ordexj of
the Circuit Court shall be excluded in calculating the two-year pextiod
referenced herein.

15. Operator's Lien: Unit Operator, in addition to the other rights
afforded hereunder, shall have a lien and a right of set off on the ',Gas

, estatea, r'ights, and interests owned by any person subject hereto who elWcts
to par((icipate under paragraph 9.1 in the Subject Drilling Unit to the extlent

: that cdsts incurred in the drilling or operation on the Subject Drilling +it
are a charge against such person's interest. Such liens and right of set:off'hall be separable as to each Separate person and shall remain liens util
the Unit Operator drillihg or operating the well(s) has been paid the full

'mounts due under the terms of this order.



16. Escrow Provisions:
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The Applicant represented to the Board that there are no untu)
or unlocatable claimants in Subject Drilling Unit whose payments are subj
to the provisions of paragraph 16.1 hereof in the subject Drilling Unit;
the Unit oper'ator has represented to the Board that there arm mo conflic)
claismu)ts in the subject Drilling Unit whose payments are subject to:

'rovisions of paragraph 16.2 hereof. Therefore, by this order, the Es)
Agent hams& herein or any successor named by the Board, is not require8
establish an interest-bearing escrow account for the subject Drilling
(herein "Escrow Account" ), and to receive and account to the Board pure)

:, to its agreement for the escrowed funds hereafter described in paragrg
, 16.1 and 16.2:

Wachovia Bank, E.A.
VA7515

P.O. Box 14061
Besmoke, VA 24036

Attemtionc &u&y meager

361.21.D, sai& sums shall be deposited by the Unit
the Escrow Account, commencing within one hundred t
days of recording of this Order, and continuing ther
monthly basis, with each deposit to be made, by use o

rator Bnto
20)

a
ort

wenty (5
eafter o
f a re/

format approved by the Inspector, by a date which ia no I)ter
than sixty (60) days after the last day of the month bs(ing
reported and/or for which funds are being deposited. such f+ds
shall be held for the exclusive use of, and sole benefit of fthe
person entitled thereto until such funds can be paid to bauchperson(s) or until the Escrow Agent relinquishes such funds: as
required by law or pursuant to order of the Board in accordance
with Va. Code 5 45.1-361.21.D.

16.1. Escrow Provisions Por Unknown or Unlocatable Persons: If 'any
payment of bohus, royalty payment or other'ayment due and owing
under this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then such cash bonus,
royalty payment, or other payment shall not be commingled utith
any funds of the Unit Operator and, pursuant to Va. Code 5 45.1-

16.2 Escrow Provisions For Conflicting Claimants: If any payment of
bonus, royalty payment, proceeds in excess of ongoing operaticinal
expenses, or other payment due and owing under this Order cannot! be
made because the person entitled thereto cannot be made Certain Idue
to conflicting claims of ownership and/or a defect or cloud on thetitle, then such cash bonus, royalty payment, proceeds in emcessl of
ongoing operational expenses, or other payment, together with
participating Operator's proportionate Costs paid to Unit Operator
pursuant to paragraph 9.1 hereof, if any, (1) shall not . be
commingled with any funds of the Unit Operator; and (2) she'll,pursuant to Va. Code 55 45.1-361.22.A.2, 45.1-361.22.A.3 and 450 1-
361.22.A.4, be deposited by the Operator into the Escrew Accobnt
within one hundred twenty (120) days of recording of this Order, and
continuing thereafter on a monthly basis with each depcsit to'e



made by a date which is no later than sixty (60) days after the iast
day of the month heing reported and/or for which funds are subject
to deposit. Such funds shall be held for the exclusive use of, and
sole benefit of, the person entitled thereto until such funds cac be
paid to such person(s) or until the Escrow Agent relinquishes Such
funds as required by law or pursuant to Order of the Board.

17. Special Findings: The Board specifically and specially finds:

17.1. Applicant is Appalachian Energy Inc. Applicant is duly
authorized and qualified to transact business in the Commonwealth of
Virginia;

17.2. Applicant Appalachian Eaergy Inc. has made a delegation of
authority to Appalachian Energy Znc. to explore, develop and
maintain the properties and assets of Applicant, now owned or
hereafter acquired, and Appalachian Energy Znc. has accepted this
delegation of authority and agreed to explore, develop and mainfain
those properties and assets, and has consented to serve as coajbed
Methane Qas Unit Operator for Subject Drilling Unit and to
faithfully discharge the duties imposed upon it as Unit Operator by
statute and regulations;

17.3. Applicant Appalachian Energy Inc. is an operator in the
Commonwealth of Virginia, and has satisfied the Board's requiremdnts
for operations in Virginia;

17.4 Applicant Appalachian Energy Znc. claims ownership of gas leaSes,
Coalbed Methane Gas leases, and/or coal leases representing 79<77%
percent of the oil and gas interest/claims in and to Coalbed Methane
Gas and 79.77% percent of the coal interest/claims in and to Coaibed
Nethane Gas in Subject Drilling Unit; and, Applicant claims:the
right to explore for, develop and produce Coalbed Methane Qas from
subject Formations in subject Drilling Unit in Buchmmem county,
Virginia, which Subject Lands are more particularly described'n
Exhibit At

17.5. The estimated total production from subject Drilling Unit is '250
NNUQ. The estimated amount of reserves from the Subject Drilling
Unit is 250 NNCQ;

17.6 Set forth in Rchibit 5-3, is the name and last known address of
each Owner or Claimant identified by the Applicant as having, or
claiming an interest in the coalbed Methane Gas in subject Formation
in Subject Drilling Unit underlying and comprised of Subject LaNds,
who has not, in writing, leased to the Applicant or the Unit
Operator or agreed to voluntarily pool his interests in Subject
Drilling Unit for its development. The interests of the Respond<Inta
listed in Exhibit B-3 comprise 20.23% percent of the oil and -gas
interests/claims in and to Coalbed Methane Qas and 20.23% percent of
the coal interests/claims in and to Coalbed Methane Gas in Subject
Drilling Unit;



17.7 Applicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the
right to participate in the Wells are those options provided in
Paragraph 9 above;

17.8 The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each peison
listed and named in Exhibit B-3 hereto the opportunity to recover
or receive, without unnecessary expense, such person's just and
fair share of the production from Subject Drilling Unit. The
granting of the Application and relief requested therein will
ensure to the extent possible the greatest ultimate recovery of
Coalbed Nethane Gas, prevent or assist in preventing the various
types of waste prohibited by statute and protect or assist in
protecting the correlative rights of all persons in the subject
common sources of supply in the Subject Lands. Ther'efore, the
Board is entering an Order granting the relief herein set forth.

18. Nailing Of Order And Piling Of Affidavit: Applicant or 'its
Attorney shall file an affidavit with the Secretary of the Board within sixty
(60) days after the date of recording of this Order stating that a true and
correct copy of said Order was mailed within seven (7) days from the dat4 of
its receipt by Unit Operator to each Respondent named in Exhibit B-3 podled
by this Order and whose address is known.

19. Availability of Unit Reoords: The Director shall provide:all
persons not subject to a lease with reasonable access to all records for
Subject Drilling Unit which are submitted by the Unit Operatcr to Said
Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT IS sO ORDERED.

21. Appeals: Appeals of this Order are governed by the provisions of
Va. Code Ann. 8 45.1-361.9 which provides that any order or decision of the
Board may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective as of the date. of
the Board's approval of this Application, which is set forth at Paragrap4 1
above.
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DOME AND EXE~ thi ORE day of /f~, 200$ , b jorit
of the Virginia Gas and Oil Board.

Chai+man, Ben@ R. Wailer

DONE AND PERFORMED this C day of ~~/~ , 200$ , by Order of
this Board.

B. R. Wilson
Principal Executive To The Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA )
COUNTY OF WASHINGTON )

Acknowledged on this day of / ,200$
personally before me a notary public in and for'he Commonwealth af
Virginia, appeared Benny Wampler, being duly sworn did depose and say thdt
he is Chairman of the Virginia Qas and Oil Board, and B. R. Wils0n, beigg
duly sworn did depose and say that he is Principal Executive to the Staff
of the Virginia Qas and Oil Board, that they executed the same and was
authorized to do so.

Diane Davis, Nofary
174394

My commission expires: September 30, 2009
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DOO-7 Stnrnlcment
WELL UNIT PROPERTY OWNER INDEX

APPALACHIAN ENERGY> INC.
AF 152 fCBM J-34)

(I)
"DrSI Tract"

Mineral:
Matde Ratmf I@mean
3.05 Ac. - 3.81%of 80.13Ac.
ICCC coal lcssce

Surd>ce:
BIS,Jr. >S MeSssa J.Moore

(2)

Norfelk 4 Seuthern RaSroad
5.99Ac. —7.48%of 80.13Ac.
Owns shallow coal —ICCC coal lessee

(3)
Mineral:
Lorene Bueklen, Et Al
3.85 Ac. - 4.8(P/o of 80.13Ac.
ICCC coal lessee

(4)
Mineral:
Raymond A. Butcher
0.26 Ac. - 0.32%of 80.13Ac.
ICCC coal lessee

(5)
Mineral:
Yukon Pocahontas Coal Co., Et Al
1.27Ac. - 1.58%of 80.13Ac.
ICCC coal lessee

(6)
Mineral:
Yukon Pocahontas Coal Co., Et Al
50.72 Ac. —63.30%of 80.13Ac.
ICCC coal lessee

(7)
Mineral:
SteSa M. Ward Heirs
12.37Ac. - 15.43%of 80.13Ac.
ICCC coal lessee



(8)
Mineral:
AIaes RaiWf Hlehs
0.56Ac. - 0.70%of 80.13Ac.
Stimulation ofcoal via CBM lease

(9)
Mineral:
WWam O. Rife
0.47 Ac. - 0.59'/s of 80.13Ac.
Stimulation ofcoal via CBM lease

(10)
Mineral:
ivary MiRer
0.40Ac. - 0.5(P/o of 80.13Ac.
Stimulation of coal via CBM lease

(11)
Mineral:
Leonard C. Fayard & Lajuan Fayard
0.35 Ac. - 0.44% of 80.13Ac.S'i f I iCBMI k

(12)
Mineral:
James McClaln & Carolyn Nelson & Shirley Largent (Heirs of Esther McClain)
0.31 Ac. - 0.39'/o of 80.13 Ac.Sl'f f I CBMi
(Consent signed by Esther McCain who transferred property to James & Carolyn)

(13)
Mineral:
Herman L Matney
0.29 Ac. - 0.36%of 80.13 Ac.
Stimulation of coal via CBM lease &~
(14)
Mineral:
Bailie C. Ratliff
0.24 Ac. —0.30%of 80.13 Ac.
Stimulation of coal via CBM lease &~



TRACT LESSOR

Exhibit B-3
AE-152 (J-34)

LEASE
STATUS

INTEREST GROSS
WITHIN ACREAGE
UNIT IN UNIT

Gas Estate Onlv

Lorene Bucklen, etal
Horn Mointain Rd
Raven, VA 24639

'abot- Oil dt Oas Lessee

*Leased 4.80% 3.85

Clarke L. Ward dr Unleased
June Marie Ward R. Compton
Trustees under the Will of Stella IvL Ward
5536 Lansing Drive
Charlotte, NC 28226

15.43% 12.37

Tottd~Unleased

Total Acreage Unleased

20.23%

1622

Coal Eatata Onlv

Lorene Bucklen, etal
Hom Mointain Rd
Raven, VA 24639

eLeased 4.80% 3.85

Clarke L. Ward R Unlcased
June Marie Ward R Compton
Trustees under the Will of Stella M. Ward
5536 Lansing Drive
Charlotte, NC 28226

15.43'Yo 12.37

Total Percentage Unleased

Total Acreage Unleased

2023%o

16.22

'Cabot - Oil, Oas dt CBM Lessee

@ytr P


